Housing Enterprise Zone Program
Procedures for requesting a Replacement Tax Credit Certificate

(These instructions apply to projects receiving Federal Sect 42 Credits)
A “Replacement Tax Credit Certificate” is required to transfer the credits.
At project completion send a letter to:

   Angela Gullickson

   Iowa Department of Revenue

   PO Box 10460

              Des Moines, Iowa 50306-0460

○  Requesting Replacement Certificate

○  Stating amount requested

○  Provide complete name and address, tax ID number of purchasing entity

○  Include copy of original Tax Credit Certificate.

○  Include HEZ project name and agreement number

○  Provide name and address where the Replacement Certificate should be    

    mailed

At project completion send a letter to:

   Jeremy Babcock
   Iowa Economic Development Authority
   200 East Grand

   Des Moines, Iowa 50309


○  Provide copy of letter sent to Angela Gullickson above


○  Provide copy of Certificate of Occupancy or equivalent documentation (to 


    certify project completion)


○  A CPA or applicant’s calculation of the amount of Tax Credit requested


○  The original Tax Credit Certificate received with the agreement


○  A copy of the 8609 and CPAs letter submitted to IFA to certify costs (or CPAs    

          letter and accounting of costs to be submitted).

○  The CPA or developers calculation of the amount of HEZ Tax Credits you are    

          requesting from IEDA (See the example calculation on the following page).
The certificates can usually be issued within 30 days of receipt of all information. For more information contact Jeremy Babcock at (515) 725-3128.                                         

See sample form for calculation of HEZ Tax Credits below:
              


Housing Enterprise Zone Program
Section 42 LIHTC Projects Only

Sample calculation for determining amount of HEZ credits available for projects also using federal Sect 42 Tax Credits:
	“Eligible Basis” for Sect 42 Credit (as reflected in attached 8609 pages)

HEZ Credit Calculation for Project Name  ___________________
HEZ Application #________________ 

§42 Eligible Basis

 

Plus Land Costs

 

Less Federal LIHTC Equity

 

Less Federal Historic Equity

 

Less Other Grants/ Forgivable Loans

 

Equals Eligible Costs

 

A

X 10% HEZ Credit Rate

 

B

Calculated HEZ Credit

 

C = A X B

Maximum $14,000 per unit @ _________ units

 

D

Amount of HEZ Credit

 

Lesser of C or D


	
	
	
	
	
	
	

	
	
	

	This calculation should be signed off by the CPA and Developer submitting the 8609 
and supported by enclosed documentation including the CPAs cost certification letter.
	This calculation should be signed off by the CPA and Developer submitting the 8609 and supported by enclosed documentation including the CPAs cost certification letter.
	This calculation should be signed off by the CPA and Developer submitting the 8609 and supported by enclosed documentation including the CPAs cost certification letter.
	This calculation should be signed off by the CPA and Developer submitting the 8609 and supported by enclosed documentation including the CPAs cost certification letter.
	This calculation should be signed off by the CPA and Developer submitting the 8609 and supported by enclosed documentation including the CPAs cost certification letter.
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