POCR, Demonstration Fund and Innovation Acceleration Fund

Award Conditions and Loan Terms
	Type of Award:  

1) POCR awards are either a grant or a loan.

2) Demonstration Fund and IA Fund awards are either a loan or a royalty. 
Terms of the Loan: The Loan shall be awarded to the Business on the following terms and conditions.

	Interest Rate:  %
	a) Percentage:  Standard is 3%

· Interest shall accrue from the date of first disbursement of fund

	Term:
	Options: 

· 36 months; 48 months;  60 months,

· Amortization schedule:  five (5) to ten (10) year amortization; 
· Deferment: First payment is deferred (XX) number of months:  Standard is 12 months. 

	POCR Interest Rate and Terms: 
	a) 0% percent five (5) year loan with a 12 month deferral



	Additional Special Terms and Conditions: 
	If funds are to be awarded in tranches, include conditions and milestones.

Basic claw back provisions in the contract:  This Loan will be repaid in a lump sum; accruing 6% interest from the date of first disbursement should any of the following events occur during the term of this Contract: 

   1. The business issues an Initial Public Offering (IPO). 

   2. The business moves the company out-of-state. 

   3. The business sells 51% or more of the company assets and/or the company. 

	Promissory Note:
	The obligation to repay the Loan shall be evidenced by a Promissory Note executed by the Recipient.

	Security: may include

a) UCC-1

b) Dedicated CD

c) Irrevocable Letter of Credit

d) Personal Guaranty

e) Corporate Guaranty


	UCC-1 Example:  Subordinate blanket UCC-1 covering the collateral identified in Exhibit E – UCC-1 Financing Statement.   Recipient hereby grants to IEDA a security interest in the collateral described in Exhibit E – UCC-1 Financing Statement.  The UCC-1 filing shall be in the form and content of Exhibit E UCC-1 Financing Statement.
· Issues with the UCC on IP – the IEDA has a more involved process to undertake to make this kind of filing.

· IEDA may consider a subordinate position if a UCC filing is already in place. Subsequent subordination requires IEDA approval. 

	Condition of Disbursement of Funds
	Documentation of Required Match. Recipient will be required to document that the non-Innovation Acceleration funds are in hand for State funds to be disbursed. This will need to be documented with bank statements, loan docs, deposit documents, etc.



Royalty Agreement
	Type of Award:  The IEDA Board has awarded direct financial assistance to the Recipient to be repaid through royalty payments, on the following terms and conditions:



	Total Royalty Amount to be Repaid:


	Example: 1.5x award amount paid back @ 3% of total gross revenue

Based on a $250,000 award amount due is $ 375,000 due with a maximum annual payment of $75,000. 


	Royalty Amount Due:
	Example: 

A royalty equal to 1.0% of prior-year total Gross Revenues will be due to IEDA on a semi-annual basis until the Total Royalty Amount to be Repaid has been received by IEDA.



	Deferment: Length of time to defer


	Example: Royalty payments shall begin with the calendar year beginning January 1, 2014.

	1st Payment Due:


	Assign date when the first payment is due

	1st Payment Due:

Subsequent Due Dates:


	Example: Semiannually on June 1st and December 1st



	Calculation of Amount Due:


	Example: The payment amount will be calculated based on the Recipient’s full fiscal year-end financial statements, or tax return, prior to the payment date.



	Cap or Floor:


	Example: 


