Sales and Use Tax Refunds

for Iowa Economic Development Authority Tax Credit Programs:

Enterprise Zone, High Quality Job Creation Program, New Capital Investment Program,

or New Jobs and Income Program


Q:  Our business is participating in a tax credit program, and we were charged sales/use tax during the construction phase of our project.  How do we receive a refund for the sales/use tax?

A:  To file a claim for a refund of sales/use taxes in Iowa, please use the correct forms, which can be found on the Iowa Department of Revenue website at http://www.state.ia.us/tax/forms/sales.html.

Q:  We also paid local option sales tax.  May we file a refund claim for that?

A:  No, local option sales taxes are not eligible for refund under a tax credit program.

Q:  Is there a deadline to file a refund claim?

A:  Yes, you have one (1) year after the final settlement date to file your refund claim.

Q:  What forms do we need to use?

A:  You will need to complete a Construction Contract Claim for Refund (form 35-003).  Use this form to request a refund on sales/use tax paid by the contractor or subcontractor in performance of a written construction contract with your business.   Also, an Iowa Contractor’s Statement (form 35-002a) needs to be completed and attached.

Tips for a Quicker Refund:

1. On the “Description of Project” line, include your Agreement Number assigned by the Iowa Economic Development Authority. (example: 11-HEZ-021)

2. Attach a completed Contractor’s Statement even if you are your own contractor.

3. Fill out lines 1-5 completely and check your math.

Q:  What is an Iowa Contractor’s Statement, and why do we have to attach it to our claim?

A:  This form is a legal document.  There is an oath at the bottom of the statement.  The contractor or subcontractor needs to sign the oath and have it notarized.  The back of the Iowa Contractor’s Statement has simple instructions to follow.  It is very important that all portions of the Iowa Contractor’s Statement are completed by the contractor or subcontractor to make sure your claim can be processed in a timely manner.

Q:  How do we request a refund for sales and use tax we paid for gas, electric, water, or sewer utility services used during construction?
A:  
· You will need to complete the Form IA-843 Claim for Refund.  
· Please explain the kind of items being claimed in the “Reason for Refund Request” portion of the claim form and reference the law under which you are applying (i.e. 2005 Iowa Codes Section 15.331A, New Jobs and Income Program) 
· Include the Agreement Number given to you by the Iowa Economic Development Authority (example:  11-HEZ-021).  
· Include copies of the invoices or a schedule to support the claim

If you have any questions, please contact:

Iowa Taxpayer Services

Telephone (515) 281-3114 or (800) 367-3388

Email:
idr@iowa.gov
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